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Do you have “money in motion”—specifically, CDs that will mature in the next few months?
When the markets turned south in 2008, many people purchased CDs to help provide a financial
safety net. As these CDs mature, most may simply renew them at the prevailing interest rate,
which has been historically low for several years.
If you are using a CD as an emergency fund to pay for unexpected costs, including long-term
care, it may be wise to consider repositioning this money to provide you with a more effective
solution.
Rethinking your long-term care plan
Say, for example, that you have a $100,000 CD to cover potential health care costs in the future.
You could keep that CD, rolling it over as it matures and collecting the minimal interest you
earn. With the average cost of long-term care now at $75,000 per year1, however, it’s unlikely
that this strategy will be sufficient, especially as the cost of care is expected to rise.
Another strategy is to reposition that $100,000 CD into a single-premium linked-benefit longterm care policy, which can provide:




A leveraged pool of money for long-term care expenses
A death benefit if long-term care is never needed
A guaranteed return of premium if the policyholder changes his or her mind

Let’s look at an example of how this could work for a 60-year-old married woman using Pacific
Life’s PremierCare linked-benefit policy:




We reposition $100,000 into this linked-benefit long-term care product.
As of day one, $325,000 will be available for long-term care expenses.
At age 85, $688,000 in long-term care benefits will be available ($9,055 per month for 72
months).

Instead of a $100,000 asset, this 60-year-old woman now has access to $325,000, along with a
death benefit for her heirs if she never needs long-term care. In 25 years, her long-term care pool
will have grown to $688,000. And if she changes her mind, she can have her initial premium
returned to her at any time.*
If you’re interested in discussing how this strategy may be appropriate for your financial
situation, please contact our office.
*This is a hypothetical example is for illustrative purposes only. No specific investments were used in this example.
Actual results will vary. Past performance does not guarantee future results.
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All guarantees are based on the claims paying ability of the issues. This material has been provided for general
informational purposes only and does not constitute either tax or legal advice. Although we go to great lengths to
make sure our information is accurate and useful, we recommend you consult a tax preparer, professional tax
advisor, or lawyer.
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